FERERAL ELECTHOMN COMMISSION RO)-3
WASHING TON, DL, a3

January ¢, 1997

Jim Pledger, Treasurer

The Democratic Party of Arkansas
Federal Account

1300 West Capitol

Litile Rock, AR 72201

Identification Number: CO00024372

Reference: Amended Year End (7/1/95-12/31/95) dated 8/22/96, Amended April
Quarterly { 1/1/96-3/31/96) dated 8/9/96, July Quarterly (4/1/96-
6/10/96, Qgtober Quarterly (7/1/96-0/30/96) and 12 Day Pre-General
{10/1/96-10/16/96) Reports — =

Dezar Mr. Pledger:

This letter is 10 inform you that as of January 8, 1997, the Commission has not
rceived your response to our requests for additional information dated December 18,
1996. These notices Tequest information essential to full public disclosure of your federal
election campaign finances. To ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond to these requests (copies enclozed).

If no response is received within fifteen {15} days from the date of this notice, the
Commissici tay choose to initiate audit or legal enforcement action.

If you should have any questions regarding this matter, please contact Edward I
Ryan on our toli-free number (8007 424-23530 or our local nuanker {202) 219-3580.

Sincerely,

D EL .

John I, Gibson
Assistamt Staff Dhrector
Reparts Analysis Division




FEDERAL ELECTION COMMISSION RQ-2
WASHINCTON, (2.0 20483

1300 West Capitol MEC 18 ke
Little Rock, AR 72201

Identification Number: C00024372

Reference: 12 Dray Pre-Genetal Repaort (10/1/96-10/16/96)
D Mr. Pledper:

This letter is prompted by the Commission's preliminary review of the repert(s)
referenced sbove. The review raised questions congerning certain mformnation contained
in the report(s). An itemization follows:

-Schedule A of your report: (pertinent portion{s) attached) discloses a
contribution{s) which appears to exceed the limite set forth m the Act. 2
U.S.C. 844ia(f) and 11 CFR §110.1{8) preclude a committee from
meceiving contributions from ancther political committes or person in
excess of $5,000 per calendar yaar.

If the contribution(s) in question was incompletely or meorrectly disclosed,
you should amend your original report with the clarifying information. If
the contrbutionfs) you received exceeded the limits, you must seek
reattribution of the contributon purseant to 11 CFR §110.1(k), transfer-vat
the amount in excess of 55,000 o an account nei used to influence federal
elections or refund the excessive amount to the donor{s) in accordance with
11 CFR §103.3(b). In the best interest of your committes, afl reattributions,
trimsfers—out, and Tefunds should be made within sixty days of the
tregsurer's receipt of the contribution(s). In order to protect the domor's
interests, the Commission recommends that you inform the contributor(s) m
writing o provide the donor(s) with the option of granting written
authorization for a reattribution or transfer-out to another account or
recerving a refumd,
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_

3
4

Please inform the Commission of your corrective action immediately in
wiiting and provide & photocopy of your check for the transfer-out or
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refund. In addition, any rsattributions shonld be reportad as memo entries
on Schedule A of the report covening the peiod duning which the
authorization for the reattribution is recerved. Any transfers-out or refunds
should be disclosed on Schedule B supporting Line 22 or 28 of the report

-Although the Commmission may take further legal action regarding the
acceptance of an excessive comfribution(s), prompt action by your
commithee to seck reattribution, transfer-out or rafimd the excessiveé amount
will be taken into consideration. -

~Schedute H3 of your report (pertinemt portions attached) discloses
trangfers-in from DEMOCRATS %% to pay for Administrative/Voter Drive
expenses of your cotmmittes, Please note that 11 CFR §106.5(g)X 1)()
permits a committee to “pay the entire amount of an allocable expense from
its federal account and shall transfer from ifs pnop-federal account io its
federal account soiely to cover the nom-federal share of that allocable
expense” {emphasis added). As DEMOCRATS 96 i not e non-federal
account of your committes, such transfers are prohibited.

If the ransfers in question were incompletely or incorrectly disclesed, you
should amend your original report with clanfying information. If you have
received prohihited tranafers, your must transfer-out the imperinissible funds
to an account not used to influence federal elections or refund the full
amount toa DEMOCRATS 96°.

Please mform the Connigsion of your comective action immediately in
writng and provide a photocopy of your check for the transfer-out or
refund. In addition, any transfers-out or refunds should be discloged on

Schedule B supporting Line 22 or 28 of the report covening the period
during which the trensaction was made,

Although the Commizsion may take further legal action comceming the

acceptance of prohibited transfers, prompt action by your committes {o
transfer-out or reflund the amount will be taken into consideration.

-Schedunle H4 of your report discloses a disbursement(s} to non-federal
cortributions to federal and non-federal cornmittess do not qualify as shared
expenses to be allocated between your faderal and non-federal accounts.
Comtributions to faderal committees should be disclosed on 3 Schedulz B
supporting Ling 23 of the Detailed Summary Page and contribmtions o
non-federal committess om a separate Schedule B supporting Line 29. Any
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reimbursement from your committess non-federal account for any portion
of this contribution(s) is not permissible. 11 CPR §102.5(a)(1){1)

The Commission recommends that you immediately transfer the funds
reccived by your federsl account, as reimbursement for the non-federal
portion, back to your non-federal account.  Although the Commission may
‘take further legal activn concerning this prohibited activity, your prompt
action will be taken into consideration,

-Pleass provide a Schedule C or D, as appropriate, to suppart the entry of
$76,000 that should have been reponed on Line 10 of the Swiunary Page.
Loans and debts must be continuously reported until they are either repaid
or settled. 11 CFR §104.3(d)

-You must maks an attempt to obtain the full name, mailing address,
vecupation and name of employer for all individuals who contnibute more
than 5200 in 2 calendar year, Please amend your report to include the
omitted information.

A comumittee may demonstrate "hest efforts™ to obiain the required
information by providing the Commission with s description of its
pmmdurﬁfmmquesﬁngﬂwinfmmﬁﬂnandmnynlmsupphrnmp}rnfa
solicitation: the ¢ommittee must réquest the contributor informsticn in
initinl solicitations; make follow-up requests (if necessary); report the
information: and  file mmendments to disclose previously unreported
mformation. Each solicitation must include a clear and conspicuous request
for the information. [fa committes receives a contribution that exceeds the
$200 threshold but lecks contriputor information, the committee must,
within 30 days, make an additional written or oral request for the
information. Please note that a written request may not include an
additional solicitation ot material on any other subject, other than thanking
the conttibitor for the denation and must melude a pre-addressed return
past card or snvelape for the contributor’s response.  An oral request must

be documented in writing. Commitices must also disclose information that
commitiee's Tecords for that current election cycle. Furthermore, if a =

committer receives cominibwtor information after the contributions have
besn reported, it must submit, with its next report, an amended memo
Schedule A listing all the contributions for which additional mformation
was received or file, on of before the next reporting date, amendments to
the previous reports on which the contributions wete originally disclosed.
See 11 CFR §104.3(a)}4)(i) and 11 CFR §104.7.
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Jtemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule H4 of your
report to clarify the folfowing description(s): convention, merchandise,
contract labor, Futa, maich, service, and supplies. For further guidance
regarding acceptable purposes of disbursements, please refer 1o 11 CFR
-§104.3(b)(3).

~Please clarify all expenditures made for media research, fundmisér, voter
registration, and campaign materials on Schedule H4, If a portion or all of”
these expenditures were made on behalf of epecifically ident:fied federal
candidates, this amount shonld be disclosed on Schedule B or F supporting
Lire 23 or 25 and include the amount, name, address and office sought by
each candidate. 11 CFR §104.3(b)

Your EVENT YEAR-TO-DATE calcniations for Administrative/Voter
Drive are incorrect. EVENT YEAR-TO-DATE totals for administrative
and voter drive costs are derived by agpregating all disbursements duting
the calendar year for the whole Adminjstrative/Voter Drive category, not by
mdividual purpose such as "Utilities” or "Rent". Pleass amend your report
by providing the comect Administrative/Voter Drive EVENT YEAR-
TO-DATE totals.

“Your report discloses 2 voided check totaling 32,000 on Schedule A

supporting Line 15 of the Detailed Summary Page. If the check written by ;
your committee was not cashed, you should itemize the voided check as a T
negative eniry on Schedule B supporting the line where the disbursement
was originally disclossd Please smend your teport o correct thia
discrepancy or provide clarification regarding this transaction.

“Your report disclosed a category of finemcial activity that has been
refiected on the wrong line of the Detailed Summary Page. Refunds of
contributions made to non-federal candidates and other politicel comumittess
ghould be property disclosed on a separats Schadule A, supporting Line 1.5
or 17 of the Detailed Surmmary Page. Plsase refer to the instructions
contained on the forme to determine the proper categorization when

prepating your next filing.

A written response or mn smnendment to your original repori({s) correcting the above
problem(s) should be filed with the Federal Election Cormnission wathin fifteen (15} days
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of the date of this lstter. If you need assistance, please feel free to contact me on our
toll-frec aumber, (B0) 424-9530, My local number is (202) 215-3580,

= 50

Edward D. Ryan
Reporis Analyst
209 Reports Analysig Division
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